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G, Accordmg to MILTON I"RIEDMAN , -
. “Economic$ is. the. science - which tells w5 how "

. _partntular society solves its economic problems”.

According to LIONEL ROBINS

“Economics is: the scienée - which, = studies - human
behaviors. as: a rels tlonshlp between ends and scarce
- means whlch have alternatlve uses ) : f

~ NOTE: ."

1) ADAM SMITH laid down the foundatlon of classical -

“‘school of thought and the economlsts "who regarded

'economms as the sclence of wealth ‘are known as

i+ Classical Econonhists or followers of ADAM SMITH.

- 2) ALFRED MARSHALL laid down. the foundation of

- Neo- Classmal ‘School of thought. and his followeérs are

-known as . Neo Classical : Economlsts They regarded
 €économics as the study of Matenahstlc Welfare. -
-3 LORD LOINEL ROBINS and his - followers are..

-~ known as Modern Economlst ROBINS laid down the

foundatlon of Modérn Schaol of Thought He says that
_economics’. is a study of human. behavior as. a
relatlonshlp between ends and scarce means that have

AL alternatlve uses

Q. ECONOMICS IS A STUDY OF WE ALTH

.- DISCUSS. - ° .-
| (Classical School Of Thought)

, . ADAM SMITH is:considered as the founder of

cconomlcs He in his books “ An Inquiry in to the.
Nature and Causes of Wealth of Nations” publlshed in
1776 defines economics as “A science of w calth" |
According to SMlTH

| “Political economy Is an Inquiry in to the nature
and causes of wealth of nations. It discusses the
production, consumptlon distribution and erchang,e of

- wealth”.
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‘ UNIOUE BOOK)OF ECOT\OMICS BY SYED AHSAN SHAKEEL

Following are’ some other defimtlons of C!assrcal

' Economists

economics as, “The science of productlon”
-Aceordmg to N.W, SENIOR,

. “Political . economy. is; the scxence that treats the 3

Classrcal economlst KARL MARX deﬁned o

& nature, the production‘and the dlstrlbutron of wealth”, »

- "ADAM' SMITH laid down . foundation - of
Classical Schiool of thought, and " the ‘companions. of .
- SMITH such ds MALTHUS, RICARDO - J.S. MILL,: .

.. JB. SAY, WALKER, SENIOR and CHAPMAN are . -

- .called -Classicai” Economlsts
| defimtron .of “economics : put forth hy eMITH .that

Tt:ds clear”’ from* the .~

'-‘Eeonomlcs studies’ the wealth 6f the ‘nations. Th-s" o

. defimtlon stresses on the. productlon, ronsumptron,
: dlstrl’butxon and, exchange of wealth, -

-SMITH dlscussed how Productmn takes place

e w1th the help of factors’of productien; Ccmsemptmﬂ ‘of N | _
wealth means how to-use: o -demand différent goods, N

:Dlstrlbutlon ‘means’ How- the. rewards of factors of -
\ productxon are dlstnbuted among .them, } xchan_ge. of

- ,wealth means transfer of wealth from pe eon. to p‘erson £ 5

. -j or" natlon to natlon

- ~ e

: ‘L_RITICISM . gy, v Lo R
' The defimtlon of Economlcs rnt t‘orth oy o
: ADAM-SMITH was severely : cntlclretl by “the .

; economlst ol‘ that tlme The mam cnt e:sms are as
"under o ‘

-1) . ‘The definitmn is called pig phllosoph g - ioAh

2) .The definition gives too “much’ it,rportance to
i ‘wealth, which is unreahstlc Because ‘man is more
" important than wealth... - SR
'3) ‘The meaning of the word wealth is ‘not cleqr in"
- this definition.. ' : = A
. 4). In thlS deﬁmtlon Human Welfare is neglected
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